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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

Inre: ) Chapter 11
)
LIFE FUND, 5.1, LLC, et. al. ) Case No. 09-32672
) (Jointly Administered)
)
Debtor. ) Hon. A. Benjamin Goldgar

NOTICE OF MOTION

PLEASE TAKE NOTICE that on Wednesday, December 16, 2009 at 1:30 p.m. or as
soon thereafter as counsel may be heard, we will appear before the Honorable A. Benjamin
Goldgar, or any other judge sitting in his stead, in Courtroom 613 of the Dirksen Federal
Building, 219 S. Dearborn St., Chicago, lllinois, and present Trustee's Motion for Authority to
Use Funds to Pay U.S. Trustee Quarterly Fees, at which time and place you may appear as you

see fit.

Dated: December 9, 2009 PATRICK M. COLLINS, not individually, but
solely in his capacity as chapter 11 Trustee of
the Debtors' estates

By:_/s/ Brian A. Audette
PERKINS COIE LLP
David M. Neff (ARDC # 6190202)
Brian A. Audette (ARDC # 6277056)
131 S. Dearborn Street, Suite 1700
Chicago, Illinois 60603-5559
Telephone: (312) 324-8400
Facsimile: (312) 324-9400

Counsel to the Trustee
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

Inre: Chapter 11

)
)
LIFEFUNDS5.1, LLC, et. al., ) Case No. 09-32672
) (Jointly Administered)
)
Debtors. ) Hon. A. Benjamin Goldgar
TRUSTEE'S MOTION FOR AUTHORITY TO USE
FUNDS TO PAY U.S. TRUSTEE QUARTERLY FEES

Patrick M. Collins, not individually, but solely in his capacity as chapter 11 trustee (the
"Trustee™) of the bankruptcy estates of Life Fund 5.1, LLC (Case No. 09-32672), Life Fund 5.2,
LLC (Case No. 09-32674), A&O Life Fund, LLC (Case No. 09-32678), Houston Tanglewood
Partners, LLC (Case No. 09-32676), A&O Resource Management, Ltd. (Case No. 09-32677),
A&O Bonded Life Assets, LLC (Case No. 09-32679), and A&O Bonded Life Settlements, LLC
(Case No. 09-32681) (collectively, the "Debtors™), requests the entry of an order authorizing the
Trustee to use funds to pay U.S. Trustee fees on behalf of the Debtors' estates and, in support
thereof, states as follows:

1. On September 2, 2009, the Debtors filed voluntary petitions for relief under
chapter 11 of the Bankruptcy Code.

2. On September 16, 2009, the Court entered an Order Directing Joint
Administration of Related Chapter 11 Cases, which directed joint administration of the Debtors'
cases under Case No. 09-32672.

3. On September 16, 2009, the Court entered an Order Granting U.S. Trustee's
Motion to Appoint a Chapter 11 Trustee.

4. On September 21, 2009, the Office of the United States Trustee appointed the

Trustee as chapter 11 trustee of the Debtors' estates
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5. On October 28, 2009, the Court entered an Order Authorizing Trustee to Borrow
Against Cash Value of Insurance Policy to Pay Certain Premium Obligations (the "Borrowing
Order") [Docket Entry #162]. In connection therewith, the Trustee borrowed $75,000 (the
"Borrowed Funds") against the cash value of life policy number 00060081812, which policy is
with Transamerica and which has a face amount of $21,500,000. Although the Borrowing Order
authorized the Trustee to satisfy certain insurance premium obligations, it also provided that
"[t]he Trustee shall not use any surplus of the Borrowed Funds remaining after satisfying the
foregoing Premium Obligations absent further Court order.” Borrowing Order at § 4. Other than
the Borrowed Funds remaining after certain payments made on account of insurance premium
obligations, the Debtors' estates do not have any cash in them.

6. The Debtors' estates each owe the minimum U.S. Trustee fees for the third quarter
of 2009, which total $2,275 (or $325.00 per Debtor) (the "U.S. Trustee Fees").! The Trustee's
only source of funds to pay the U.S. Trustee Fees is the Borrowed Funds. However, as described
above, the Borrowing Order prohibits the Trustee from utilizing any of the Borrowed Funds
except to satisfy certain "Premium Obligations.” Thus, although the Trustee does not believe he
is generally required to seek the Court's authority to pay U.S. Trustee Fees, he does so out of an
abundance of caution due to the restrictions placed upon him by the Borrowing Order.

7. Accordingly, the Trustee requests that the Court authorize his use of sufficient
Borrowed Funds to satisfy the U.S. Trustee Fees (and any future U.S. Trustee Fees),

notwithstanding the limitations imposed upon the Trustee by the Borrowing Order.

! Contemporaneously herewith, the Trustee has filed U.S. Trustee Quarterly Fee Statements on behalf of
each of the Debtors' estates.
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WHEREFORE, the Trustee respectfully requests that the Court enter an order authorizing
the Trustee to pay the U.S. Trustee Fees from the Borrowed Funds and granting the Trustee such
other and further relief the Court deems just and proper.

Dated: December 9, 2009 Respectfully submitted,

PATRICK M. COLLINS, not individually,
but solely in his capacity as chapter 11
Trustee of the Debtors' estates

By: /s/ Brian A. Audette

PERKINS COIE LLP

David M. Neff (ARDC #6190202)
Brian A. Audette (ARDC #6277056)
131 S. Dearborn St., Ste. 1700
Chicago, IL 60603

Tel: (312) 324-8400

Fax: (312) 324-9400
dneff@perkinscoie.com
baudette@perkinscoie.com

Counsel to the Trustee
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CERTIFICATE OF SERVICE

Brian Audette, an attorney, certifies that on December 9, 2009 he caused a copy of the Notice
of Motion and Trustee's Motion for Authority to Use Funds to Pay U.S. Trustee Quarterly Fees

to be served on the parties listed on the attached Service List as so indicated.

/s/ Brian Audette
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SERVICE LIST
Delivery Method Delivery Method

Sandra Rasnak Email and U.S. Brian M. Graham Email and
Richard Friedman Mail Bryan Minier Court's ECF
Office of the U.S. Trustee SMITHAMUNDSEN LLC notice
219 S. Dearborn St., Room 873 150 N. Michigan Ave., Suite 3300
Chicago, IL 60604-1702 Chicago, IL 60601
sandra.rasnak@usdoj.gov bgraham@salawus.com
richard.c.friedman@usdoj.gov bminier@salawus.com
David T. B. Audley Email and Court's | Michael L. Gesas Email and
Carly Jones ECF notice Thomas P. Yardley Court's ECF
Chapman & Cutler Miriam R. Stein notice
111 W. Monroe Street, Suite 1600 Kevin H. Morse
Chicago, IL 60603 Arnstein & Lehr LLP
audley@chapman.com 120 S. Riverside Plaza, Suite 1200
cmjones@chapman.com Chicago, IL 60606

mlgesas@arnstein.com

mrstein@arnstein.com

tpyardley@arnstein.com

khmorse@arnstein.com
Deborah J. Fritsche Email and Court's | Tony L. Visage Email and U.S.
Lori A. Hood ECF notice Deana F. Tillotson Mail
Johnson, Trent, West & Taylor, LLP Bracewell & Giuliani LLP
919 Milam, Suite 1700 711 Louisiana St., Suite 2300
Houston, TX 77002 Houston, TX 77002-2770
dfritsche@johnsontrent.com tony.visage@bagllp.com
Ihood@johnsontrent.com deana.tillotson@bgllp.com
Arlene N. Gelman Email and Court's | David S. Gragg Email and U.S.
Michael M. Eidelman ECF notice Langley & Banack, Inc. Mail
Vedder Price P.C. Trinity Plaza 11, 9th Floor
222 N. LaSalle St., Suite 2600 745 E. Mulberry
Chicago, IL 60601 San Antonio, TX 78212-3166
agelman@vedderprice.com dgragg@Iangleybanack.com
meidelman@vedderprice.com
Zala Forizs Email and U.S. Janet Douvas Chafin Email and U.S.
Forizs & Dogali, P.A. Mail Jackson Walker LLP Mail
4301 Anchor Plaza Pkwy., Ste 300 1401 McKinney, Suite 1900
Tampa, FL 33634 Houston, TX 77010
zforizs@forizs-dogali.com jchafin@jw.com
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Delivery Method

Delivery Method

Daniel T. Graham Email and Court's | Gordon E. Gouveia Email and

Neil M. Rosenbaum ECF notice Shaw Gussis Fishman Glantz Court's ECF

Funkhouser, Vegosen, Wolfson & Towbin notice
Liebman & Dunn, Ltd. 321 N. Clark Street, Suite 800

55 W. Monroe, Suite 2300 Chicago, IL 60654

Chicago, IL 60603 ggouveia@shawgussis.com

dgraham@fvidlaw.com

nrosenbaum@fvidlaw.com

Patricia A. Navin Email and U.S. Nancy J. Groppi Email and U.S.

32 Mill Road Malil 5837 Electric Avenue Malil

Hampton, NH 03842 Berkeley, IL 60163-1522

navin32@comcast.net ngroppi@adt.com

Edith Stuart Phillips Email and Court's | Hal F. Morris Email and U.S.

Assistant Attorney General ECF notice Assistant Attorney General Malil

Bankruptcy & Collections Division Managing Attorney - Bankruptcy

P.0O. Box 12548, MC-008 Regulatory Section

Austin, TX 78711-2548 Texas Attorney General’s Office

stuart.phillips@oag.state.tx.us hal.morris@oag.state.tx.us

Emily S. Gottlieb Court's ECF Mary Fabre LeVine Email and U.S.

The Garden City Group, Inc. notice Blalock Walters Held & Johnson PA Mail

190 S. LaSalle St., Suite 1520 802 11th Street West

Chicago, lllinois 60603 Bradenton, FL 34205

emily.gottlieb@gardencitygroup.com mlevine@blalockwalters.com

David E. Grochocinski Court's ECF Erin E. Jones Email and U.S.

David P. Lloyd notice Barron, Newburger & Sinsley PLLC Mail

Ariane Holtschlag 5718 Westheimer, Suite 1755

Grochocinski, Grochocinski & Lloyd Houston, TX 77057

1900 Ravinia Place ejones@bns-law.com

Orland Park, IL 60462

lawyers@qgl-law.com

Judith T. Romano Email and U.S. Russell E. Mackert Email and U.S.

Phelan Hallinan & Schmieg, LLP Mail Russell E. Mackert Mail

1617 John F. Kennedy Blvd. #1400 5555 West Loop South, Suite 605

Philadelphia, PA 19103 Houston, TX 77401

judith.romano@fedphe.com rmackertl@aol.com

Paige E. Barr Court's ECF

Katten Muchin Rosenman LLP notice

525 W. Monroe Street
Chicago, IL 60661
paige.barr@kattenlaw.com
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Aguilar, Jorge and Amelia JTWROS

2310 Engeling Road
Rosenburg, TX 77471

Cohn, Barry H.
3010 Powderhorn Point
Richmond, TX 77802

Curtis, Blaine W. & Claudia B.
JTIC

1910 London Plane Road
Salt Lake City, UT 84124

Bush, Jon M.
8324 N.W. Lakeview Drive
Parkville, MO 64152

Danielowicz, David
1913B Nantuckett
Houston, TX 77057

Elizabeth A. Bryant Living Trust
316 Cedar Valley Road
Delafield, Wl 53018

Dabelic, Ivo
326 Gleneagles Drive
Friendswood, TX 77546

Geiger, Charles C.
265 Claremont Avenue
Elmhurst, IL 60126

Giger, James J. and Therese M.
1675 Estate Circle
Naperville, IL 60565

Foulis, Robert F.
773 CR439
Laward, TX 77970

Gibson, Evelyn L.
2309 Bristol
Bryan, TX 77802

McCoy Family First Ltd.
Partnership

1701 Jennifer Circle
Corsicana, TX 75110

Gerdes, Adolph
8823 Tanager Street
Houston, TX 77036

McNally, Georgette H.
1812 Locklaine
Pasadena, TX 77502

Parsons, Doug
15 Crescent Falls Ct.
Spring, TX 77381

Harper, Carrie J. & Joseph M.
JTWRO

12309 Johnson Road
Petersburg, VA 23805

Mozley, Loretta
405 Windsor Drive
Friendswood, TX 77546

Self, Mark
1464 Drake Lane
Lancaster, PA 17601

Madden, Charles D.
6210 Campbell Road #160
Dallas, TX 75246

Pyron, Dina A.
2924 Georgetown
Houston, TX 77005

Smith, Dorothy A.
318 N. Lind
Hillside, IL 60162

McKeliom Revocable Marital Trust
17202 North Bridge Ct.
Spring, TX 77379

Sirk, Fay M.
9705 Kingussle Lane
Richmond, TX 23236

Taylor, Tad S.

2625 N. Highway 360
Apt. 621

Grand Prairie, TX 75050

Motiff, Jan
723 Chantilly Rue
Green Bay, WI 54301

lllinois Department of Revenue
Bankruptcy Section
100 W. Randolph, Level 7-425
Chicago, IL 60606

Internal Revenue Service
Centralized Insolvency Operations
P.O. Box 21126

Philadelphia, PA 19114-0326

Shannon, Edward J., Jr.
1865 Old Willow Road
Northfield, IL 60093

Secretary of State Securities Dept.

Jefferson Terrace, Suite 300A
300 W. Jefferson St.
Springfield, IL 62702-5041

Texas State Securities Board
Houston Division

1919 N. Loop West, Suite 300
Houston, TX 77008-1354

Spalding, John E and Laura H.
910 Travis, Suite 1700
Houston, TX 77002

Secretary of State Securities Dept.

Chicago Division
69 W. Washington St., Suite 1220
Chicago, IL 60602-3048

WIEC Properties, LLC
15521 Edgewood Drive
Baxter, MN 56401
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

Inre: Chapter 11

)
)
LIFEFUNDS5.1, LLC, et. al., ) Case No. 09-32672
) (Jointly Administered)
)
Debtors. ) Hon. A. Benjamin Goldgar
ORDER AUTHORIZING THE TRUSTEE TO
USE FUNDS TO PAY U.S. TRUSTEE FEES

THIS MATTER COMING TO BE HEARD upon the Trustee's Motion for Entry of an
Order Authorizing Him to Use Funds to Pay U.S. Trustee Quarterly Fees (the "Motion");! the
Court having found that notice of the Motion was proper and sufficient under the circumstances;
the Court having jurisdiction over this core proceeding; and the Court otherwise being fully
advised in the premises, IT IS HEREBY ORDERED that:

1. The Motion is GRANTED.

2. The Trustee is authorized to pay the U.S. Trustee Quarterly Fees for the third
quarter of 2009 on behalf of the Debtors' estates from the funds the Trustee obtained pursuant to
that certain Order Authorizing Trustee to Borrow Against Cash Value of Insurance Policy to Pay
Certain Premium Obligations (the "Borrowing Order") [Docket Entry #162].

3. The Trustee is further authorized to pay future U.S. Trustee Quarterly Fees on
behalf of the Debtors' estates from the funds the Trustee obtained pursuant to the Borrowing
Order or any other funds obtained by the Trustee.

Dated: December __ , 2009 ENTER:

United States Bankruptcy Judge

! Capitalized terms not otherwise defined herein shall have the meanings ascribed to them in the Motion.
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